Trade-Displaced or Trade-Stuck?

Self-employment and Trade Shocks in Low-Income Countries

Are the self-employed trade-displaced? Setting Methodology
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3. Pre vs. post shock (P)

» We don’t know how self-employed workers react, as they donot ~ » Survey (IHLCS) data Yiar = Py X SES; X ZDEq(i¢_1) + ... + £id

have to lose their jobs (2013 - 2016), job-level

What can they the self-employed do when a shock decreases » + Gender heterogeneity : (F):
their earnings? Yig: = Py X SES; X Fi X ZDEg(i¢_1) + ... + €ids

Do self-employed retailers respond to shocks like wage earners?

Log daily earnings, job-spell level
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- | » Shock decrased exposed retailers’ Indiv.  Job-spell Indiv - main job week —=——"
| . . : nb jobs
| i income premia growth Income Hours Kept Job No Job Retail Formal
o : B h d . d h PxSESx ZDE -0.073" 0.079  0.003 0.008 0.002 -0.00T 0.149”
T S SO » but they dont decrease hours at (0.04) (0.74) (0.01) (0.01) (0.01) (0.01)  (0.08)
AN B : these jobs, quit them, go into R-squared 0.468 0.229 0.081 0.049 0.340 0211  0.358
' | . N 30364 53741 110799 61095 71860 71860 71860
| ¢ ¢ unemployment, abandon retail
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A a bigger extent Table: Self-employed sellers’ trends across spatial exposure

90% conf. intervals

Theory and implications : constrained time allocation

Share of top 3 most frequent jobs in total job spells

non-ag self-employment,2013-14

» Two types of jobs, retail (r) and other (o)
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Outside options and adaptation strategies: Men vs. women

Job-level earnings Indiv.-level income Hours worked, job level
» Women suffer from blgger \l on earnings and All jobs Main job week Weekly Hourly All jobs Main job week Unpaid work
income retail premia grOWth, Compared to men Px SES X ZDE -0.040 0.021 -0.023 -0.010 -0.958 -1.967 0.000
, (0.06) (0.06) (0.05)  (0.05)  (1.08) (1.04) (0.00)
(P x SES x F x ZDE ) and to other women retailers Px SESx Fx ZDE -0.156"*  -0.198"**  -0.075 -0.159"" 2.942**  3.670*** -0.027***
in more protected zones (P x SES X F X ZDE - (0.07) (0.07) (0.06)  (0.07)  (1.29) (1.36) (0.01)
P % SES % ZDE) R-squared 0.37 0.39 0.47 0.38 0.19 0.23 0.17
. . N 32697 23913 30364 30353 74251 53741 71759
» While men \, hours worked at affected jobs, District-urban FE 4 4 4 V4 V4 V4 V4
women /' them Trimester FE v v v v v v v
. . . * p<0.10, ** p<0.05, *** p<0.01 ZDE: Z-score district exposure to caguwa at t-1. P: post (2016-2017 round). F: female. SES: ISIC2=retail X self-emp. X start date <
» Fven abandonqu other JObS in the process 06/2016. SE clustered at the IHLCS cluster level.

Table: Gender heterogeneity in SES trends across spatial exposure

Implications for trade/dev lit.

» Self-employed workers do not experience unemployment, informality as much as wage earners
» Adaptation strategies are through multiple job-holding— job-level data

» Differences in outside options make most vulnerable SE likely to get stuck in declining jobs
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